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Honorable Mark Leno, Chair
Senate Budget and Fiscal Review Committes

Attention: Ms. Keely Bosler, Staff Director (2)

Honorable Bob Blumenfield, Chair
Assembly Budget Committes

Attention: Mr. Christian Griffith, Chisf Consultant (2)
Streamline State Oversight of the Mental Health Services Act

Consistent with the Governor's 2011-12 proposal {o realign government services, including

- mental health services to counties, it is proposed that state oversight of the Mental Health
Services Act (MHBA) be streamiined to improve program efficiency, and that state
administrative support related to the implementation of the MHSA be reduced in order to direct
more MHSA funding to county mental health programs.

The Governor's intent is to amend the MHSA to more clearly define the roles of the Mental
Health Services Oversight and Accountability Commission (OAC), the Depariment of Mental
Health (DMH), and the other departments currently involved in implementing the MHSA. The
state would no longer have the responsibility of reviewing and approving county three-year
MHSA plans. These amendments can be implemented through a two-thirds vote of the
Legislature because they further the intent of the MHSA by increasing funding for mental heaith
services at the local level.

Under this proposal, the OAC would act in an advisory role to county mental health programs
providing statewide MHSA policy direction and technical support. The OAG would no longer be
required 1o review and approve the Prevention and Early Intervention and Innovative program
components of county three-year plans,

The DMH's rolg in the implémentation of the MHSA would be reduced significantly. The DMH
would have respensibility for evaluating program outcomes and monitoring county cornpliance
with the MHSA. Like the OAC, the DMH would no longer be requiredto review and approve
courty three-year plans. Additionally, the DMH would no longer be required to contract with
counties for the administration of MHSA programs, administer the Mental Health Services

Fund (MHBF), or provide technical support to counties. Statewide adrministration of the MHSA _
housing program, suicide prevention, and mental Hlness stigma reduction would remain with
the DMHM.

County alloeation amounis and the distribution of MHSF funds to counties also would change
under this proposal. Rather than the DMH allocating funding to counties based on approval of
counly plang, it is intended that the State Controller would allocate funding diréctly to counties.
The Administration will be working with county representatives to determine an appropriate
aliocation methad.



Furthermore, this proposal would reduce or eliminate funding to a number of state departments
that receive direct appropriations from the MHSF. Aithough the activities provided by these
depariments have been important to the implementation of the MHSA, under a more
streamlined, county-focused program, these activities are more appropriately provided by
individual counties to address program need. This proposal would reduce MHSF state
administrative spending by $30.5 million and 143.2 positions, and no department budget wili be
augmented. [t is requested the following items be reduced or deleted to reflect the changes
nacessary {o implement this proposal.

Department of Consumer Affairs Regulatory Boards {lssue 120)It is requested that

Hem 1110-001-3085 be eliminated to reflect efficiencies in the implementation of the MHSA,
resulting in a decrease of $120,000 and 1.0 posmon and that item 1110-001-0773 be amended
to reflect this change. ,

Department of Aging (Issue 201)—It is requasted that ltem 4170-001-3085 be eliminated to
reflect efficiencies in the impiementation of the MHSA, resulting in a decrease of $259,000 and
2.0 posltions.

Department of Alcohol and Drug Programs (Issue 201)—It is requested that
Item 42004301 3085 be eliminated to reflect efﬁcianczes in the mplementaﬂon of the MHSA,

amended to reflect this chrange

Department of Health Care Services (Issue 280)—It is requested that Item 4260-001-3085 be
decreased by $857,000 and 2.0 positions, and that fem 4260-001-0001 be amended to reflect
this change. This adjustment will leave sufficlent resources to improve mental health cars for
Medi-Cal beneficiaries with serious mental illnesses and support mental health functions
provided through the comprehensive Section 1118 Waiver and the Specialty Mental Health
Waiver.

Managed Risk Medical Insurance Board (lssue 201)—It js requested that

tem 4280-001-3085 be eliminated to reflect efficiencies in the implementation of the MHSA,
resulting in a decrease of $177,000 and 2.0 positions, and that ltem 4280-001-0001 be
amended to reflect this change.

Department of Mental Health (Issue 201)—It is requested that ltem 4440-001-3085 be
decreased by $25,631,000 and 112.2 positions, and that ltem 4440-001-0001 be amended to
" reflect this change. Thls adjustment will leave.sufficient resources for the DMH to provide
program evaluation and menitoring, statewide support of the MHSA housing program, suicide
prevention program, and mental iliness stigma reduction, as well ag contract funding for the
California Institute for Mental Health and the National Alliance on Mental lliness.

Mental Health Services Oversight and Ancountability Commission (Issue 201)-—It is
requested that Item 4580-001-3085 be decreased by $1,345,000 and 12.0 positions. This
adjustment will leave sufficient resources for the OAC to provide statewide policy direction and
technical support and staff Commission meetings.

Department of Rehabilitation (Issue 201)—It is requested that item 5160-001-3085 be
eliminated to reflect efficiencies in the implementation of the MHSA, resulting in a decrease of
$216,000 and 1.0 position, and that tem 5160-001-0001 be amended to reflect this change.
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Department of Social Services (Issue 202)--lt is requested that item 5180-001-3085 be
eliminated to reflect efficiencies in'the implementation of the MHSA, resulting in a decreass of
$766,000 and 5.0 positions, and that ltem 5180-001-0001 be amended to reflect this change.

Department of Education (Issue 680)—It is requested that [tem 6110-001-3085 be eliminated
to reflect efficiencies in the implementation of the MHSA, resulting in a decrease of $711,000
and 3.0 positions, and that item 6110-001-0001 be amended to reflect this change.

California State Library {Issue 001)—It is requested that ltem 8120-011-3085 be eliminated to
reflect efficiencies in the implementation of the MHSA, resulting in a decrease of $179,000, and
that item 6120-011-0001 bes amendsd to reflect this change.

Board of Governors of the California Community Colleges (issue 474)—Ii is requested that
tem 6870-003-3085 he eliminated o refiact efficiencies in the implementation of the MHSA,
resulting in a decrease of $216,000 and 1.0 position.

The effect of my requested action is reéflected on the attachment.

If you have any guestions or need additional information regarding this matter, please call
John Dovie, Assistant Program Budget Manager, at (816) 445-6423.

ANA L MATOSANTOS
Director

By: —
Y PN g =

MICHAEL COHEN
Chief Deputy Director

Aftachment

cc: Honcrable Christine Kehoe, Chair, Senate Appropriations Committee
Attention: Mr. Bob Franzoia, Staff Direclor
Honeorable Bob Huff, Vide Chair, Senate Budget and Fiscal Review Committes
Attention: Mr. Seren Taylor, Staff Director
Honorable Felipe Fuentas, Chair, Assembly Appropriations Commiitee
Attention: Mr. Geoff Long, Chief Consultant
Honorable Jim Nielsen, Vice Chair, Assembly Budget Committee
Attention; Mr. Eric Swanson, Staff Director
Honorable Carol Liu, Chair, Senate Budget and Fiscal Review Subcommittee No. 1
Honorable Holly Mitchell, Chair, Assembly Budget Subcommittee No. 1
Honorable Susan Bonilla, Chair, Assembly Budget Subcommittee No. 2
Honorable Joan Buchanan, Chair, Assembly Budget Subcommittee No. 4
Honorable Mark DeSauinier, Chair, Senate Budget and Fiscal Review Subcommittee No. 3
Monorable Michael Rubio, Chair, Senate Budget and Fiscal Review Subcommittee No. 4
Mr. Mac Taylor, Legislative Analyst (4)
Mr. Craig Cornett, Senate President pro Tempore's Office (2)
Mr. Christopher W. Woods, Assembly Speaker's Office (2)
Ms. Deborah Gonzalez, Policy and Fiscal Director, Assembly Republican Leader's Office
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